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BP strikes
US$7.2B deal
for stake in

Indian oil block

RELIANCE INDUSTRIES

LONDON « British encrgy giant BP
PLC and India’s Rellanee Indus-
tries announced Monday a kurge i
vestiment deal that could be worth up
to US$20-billion, with later invest-
ment in key In

BP said it wi
Reliance for a -hl'r". stake
ol and gas blocks, unveiling another
major foreign venture as it seeks to
move an from the Gulf of Mexico oil
disaster.

Last month, the embattled group
Joined forces with Russia’s Rosneft in
what could be another transforming
deal to explore for oil in the Arctic
region.

“BF will pay Reliance Industries
Limited an aggregate consideration
of USST jon. and completion ad-
Justments, for the interests to be ac-
quired in the 23 production sharing
contracts,” the two companies said in
astatement.

“Future performance payments
of g o US$1. foar coubd be paid
based on exploration success that re-
sults in development of commercial
discoveries. These payments and
combined investment could amount
to USs20-billon™

Mukesh Ambani, chairman and
managing director of Reliance In-
dustries Limited, and Robert Dudley,
BP chief executive, signed the deal in
Lomwdon on Monday,

“The partnership will combine
BFs world-class deepwater explora-
tion and development capabilities
with Reliance’s project management
and operations expertise,” the two
groups added,

The Indian news marks BPs latest
attempt to move on following the
devastating Gulf of Mexico oil spill
disaster Iast year, which foreed it to
set aside ons to cover environ-
miental damage and tainted its repu-
tation.

Crisis-hit BF reported its first an-
nual los most two decades ear-
lier this month, as a result of the oil
=pill catastrophe, and outlined fresh
Plans to shift is focus away from the
Unitedd States.

BP suffered a loss of US$4.9-bil-
liom Inst vear, the first shortfall sinee

d compared with a massive
profit of fon in 2009,
The group has also annoanced plans
to halve its U8, refining business.

Analysts in Inctia haibed the accord
as i huge boost for Rellance Ilhe-
country, which has been t
boost energy prodduction to meet tlmI
needs of its booming economy.
booster

ENERGY

Q&A WITH JACK LEE

INTERVIEWED BY CLAUINA CATTANEQ

“The gasol
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e market is actually decreasing because of new technology,” says Jack Lee, founder and chairman

lil-b?‘.?l"lb("l in Langley, B.C. “Demand for diesel, on the other hand, which drives industey, is inereasing.”

Huge growth in store for fuel management firms

DELIVERING BIG
ENERGY SAVINGS

ith eil prices increasing

ane big oil compa

exiting the fuel di

bution business, 4Re-

fuel Canada LP of Langley, B.C.,
his grown into Canada’s largest fuel
management enterpr
Founder and chairman Jack Lee
=aid big fuel users like trains, ships,
trucks, eranes or bulldozers are out-

asset is more costly, 50 its more
important that vou manige that
diminishing asset. We work with
national and international compan-
ies to manage their fuel. We p
cure it and buy it at rhcdpﬂ'hnw.
then take that fuel and deliver it to
their equipment wherever it is, so
operators don't have to refuel cquip-
ment, and equipment can be mone

fuel m to get
the most out of fuel, typically their
second highest eost after lxbour, and

ensure there are processes in place to
track their fuel use.

interests, including Toronto-based
investor TorQuest Pariners, has 260
employees, s growing at a rate of
25% a year and pls expansion
in Canada, in sectors like Canada's oil
sandls, as well as in the United States,
Itse inclde Canada’s rail-

ree and the country, dem-
onstrating that its oil blocks have
strong credibility.” said Sonam Udasi,
head of research with Mumbai-based
IDE] Capital,

The BP cash will also help Reli-
ance bu war-chest for further
expansion, Mr Udasi told AFE

Reliance has genertted US$2-bil-
lion through the sale of shares sinee
September 2008 and i expected to
keep raising cash 1o boost its reserves

ways, municipalities, product dis-
tributors and shippers.

#Refued hired a new president and
CED, John Gleason, in January, to
lead the compa growth strategy,
Lee spoke to the Finaneiol Poscs
Claudia Cattaneo about trends in the
business.

Q Do high perrodeum prices muke
what gout do more veluable?
A Yes, because vour diminishing

Businesses typieally send thelr
trucks and g fi-site to get
fuel. But by bringing fuel to equip-
ment, we save them 30 to 40 minutes
per unit, per diy.

Q Wy is there so mich opporturity
for groweth in gour business?

A Ofl companies in Cinada are in
the process of divesting their distri-
bution assets. That process in the
United States stated 15 to 20 vears
ago and is now complete.

Ol companies want to stick to
exploration and refining and keep
their service stations where they dis-
play their brand. So somebody his
to fulfill that distribution role. When
they divest, it’s very fragmented.
‘There are lots of mom and pop oper-
ations, Our strategy is to consolidute
s0we get better buying and savings
for our customers, and also the as-
surance of delivery and delivery
safety,

Q With the economy recovering. is
Suel consumyption also grocing?

A The gasoline market is actually
decreasing because of new technol-
ogy, like the introduction of ybrids
andd electric cars, Demand for diesel,
on the other hand, which drives
indust teressing as thi world
comes out of recession,

Q Js biodiesel cutehing on?
A Biodiessl was
the green movement. but more so
by high cnide prices, because they
made regular diesel more expensive
than blomass, When oll prlc.\-\ w mk
ened, people backed

COmpanies w
not more expensive. When it costs
more, green is not as important, The
big users of biodiesel among our
customers right now are municipal-
ities.

Q Has the carbon tox been gffective
in Britizh Columbia in reduciong fiel
comsumption?
A No. Feople in B.C. just ignore it.
1t just another tax, like the HST.
With business customers, it just
increases costs. In Vancouver, if
there is any reduction in consump-
tiom, it because the city i driving
out cars by putting in bike lanes.
Financial Post
ecattanco @ nationalpost.com

v to make
Reliance operates the world’s lar-
gest oil-processing complex in Jam-
nigar, wistern India, where two refin-
eries huve a combined capacity 1o pro-
cess 124 million barrels of ol a.day.

The deal was announced after
trading on the Bombay Stock Ex-
change closed for the day, with Re
ance Industries shares up more than
2% by the close.

Meanwhile, the British energy
group said it was making prepara-
tions to uate some of its staff
from mid escalating unrest in
the coun aspokesman said,

“BP was initially higher after enter-
Ing Into an oll and gas alliznes with

Turmoil could cause spike inoil prices

UNREST
Continued from Page EPI

Bahrain's 2020 bond vield in-
creased for a 10th day after S&P cut
the nation’s debt rating. The yen and
the dollar strengthened against most
of thelr major peers.

Canadian stocks were closed for
the Family Day holiday in Ontaric
and Alberta, while US. markets were

blocked foreign news reports on
protests scross the country to stunp
out any wovement toward pro-dem-
volts,
3ve ot to be very concerned,
particularly because it can affect the
oil price, and if you have the oil price
spike up another US$20, USE30, yvou
could reenter a global recession,”
=nid Bill Belchere, glntuln_ i
mist at Mire As
Bahrain's long-term rating was re-

at Fitch Ratings. The MADEX free
float index in Moroceo tumbled 3%,
thie most in two vears, at the close in
Casablanci. The Bloomberg GOC 200
index of Gulf stocks lost 04%, bring-
ing the seven-day drop to 5.3%.
“Certainly perception of risk is
only increasil Alia Moubayed,
senior economist at London-based

Barcluys Capital “lnvestors will not
take any sort of half solutions to be
enough for calming 1]

eir sense of

rest spreading to Saudi Arabia, the
world's biggest oil exporter. Ol for

BHP JOINS

SHALE GAS

RUSHWITH
US$4.78 DEAL

By James Patox

The rush into the shale gas industry
is accelerating,

BHP Billlton Lid., the world's hig-
gest mining company, agreed to buy
Chesapeake Energy Corp. ass
in central Arkansas for US$4.75
Thon in cash Monday, entering t
shale gas business for the first thme.

The deal comes less than two
weeks after PetroChina annouiced
plans to spend USSS4-billion to buy
Talf of Encana Corps Cutbank Ridge
resource in B.C's north east 50
marks a new acquisition strategy for
BHP, three months after its US$40-
Dillion takeover offer for Potash Cor-
poration of Saskatchewan was re-
‘buffed by the Fed, 'rl] FOvermmne

BHP, Australin’s largest and
a8 Comps 11 add more than 10
trillion eubic feet of gas resourees
through the p nse of the Fayette-
ville assets, J. Michael Yeager, chief
e of BHIMs petroleum div-
d in astatement,

us

liton's entry into the ULS. shale busi
ness,” Mr. Yeager sadd in n separate
statement released by Melbourne-
based BHE. “The eperated position
we are obtaining will immediately
make BHF Billiton a major North

el o
de]sdunt' globally this year, worth
I5$38.3-billion, acconding lu data

(uﬂl]‘lkd .1

deals worth 5. 3-Dillion w
the second highest on record, hehlud
2007, Deal premiums this year have
been announced at an average 24%
premium, compared with 1.121 years
aAverage 19%.

Chesapeake agreed 1o sell all of its
Interests in about 487,000 net acres
of properties in central Arkansas, the
company said. The transaction is ex-
pected to close in the first half of this
vear, Chesapeaks said.

Oklahoma City-based Lllcsapnlw
said Feb. 7 it intends to ra
billion this year by selling its Fayett
ville shale holdings and its stakes in
two compankes. [t will use the money
to cut debt,

BP PLC paid US$1

a 25% stake in Che:
ette Shale operations in 2008,
month after buying all of the com-
pany’s operations in the Woodford
Shale of Oklahoma’s Arkoma Basin
for US$1.75-billlon. Chevron Corp.
agreed to buy Atlas Energy Inc, to
add acreage in the gas-rich Marcellus
Shale in th on Mohil
Corp. sequired XTO Energy Ine., a
e-gas producer, for US$34.8-bil-
n in stock and debt in June,
Cnooc Lid.. China's largest nff—
shore energy produce
agreed to pay $570-
for a one-thind stal
Niobrara shale project
and Wyoming.

The PetoChina deal is the largest
investment by a Chinese compan
the North American oil and g
dustry.

Tony Clement, the Federal Indus-
aid he will review Chi-

-billien for
reake's

Lhusnpmlﬂs

Colorado

e deal goes through, Petro-
woulbd acquire a 507% stak
the Cutbank Ridge fields in Bri
Columbia and Alberta.

Under the terms of the deal, Petro-
China and Encana would jointly de-
velop the O00-acre spread with
eurrent datly production of 255
lion cubic feet of natural gas equiva-
lent.

s saddd the flebds have proven
reserves of about one trillion cubic
feet of nutural gas equivalent.

Bloomberg with a file from AFP
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